Five Years of Unparalleled
Growth & Achievement
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Third Largest U.S. Captive Domicile
Sixth Largest World Captive D

Named 2013 On-Shore Domicile of the
Magazine

ar by Captive Review

Named 2012 Runner-Up for On-Shore Domicile of the Year by
Captive Review Magazine



Delaware Captive Director, Steve Kinion, named to Captive Power
50 as one of the 50 most influential leaders in captive insurance

Delaware is a recognized captive insurance leader within the
ranks of the NAIC. .. Has earned the reputation as the defender
of captives



Captive bureau started in July 2009 with 38 captives, 0
series business units;.and six cells.

As of July 25, 2014 there are:
312 licensed captives, 277 active
632 licensed series business units, 558 acti

13 licensed protected cells, 12 active



Variety of Captive Types Permitted Licensed
Pure Captive 216
Association Captive 3
Industrial Insured 2
Risk Retention Group 12

*

Sponsored Captive Insurance Company
Special Purpose

Special Purpose Financial Captive
Agency

Plus thirteen (13) Protected Cells



More than 1,052,00
in Delaware. In fact, as
more Corporations in Dela

usiness Entities have incorporated
December 31, 2013 there are
e than there are residents.

Sixty-four per cent (65%) of the Fortune 500;

Fifty per cent (50%) of the companies.traded on the New York
Stock Exchange and NASDAQ;

Seventy-five per cent (75%) of new Initial Public Offerings on U.S.
exchanges; &

Over 150,000 new corporations, partnerships and limited liability
companies formed annually.
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Flexible and ern Business Entity Statutes;

Respected Courts;
Exceptional Service;
Stable Environment ;
Significant Case Law Decisions;
Unsurpassed Corporate Law Expertis

Result is predictability, efficiency and fairne



The Delaware
offers a unique combination of business
advantages:

In 2009 established a Bureau
products (“BCFIP”);

BCFIP has a ‘true’ partnership with the Delaware Business
community.



As Commissioner, continue to support the BCFIP and Delaware
business community;

Understand complex business requirements & transactions;
Keep pace with market developments;
Develop flexibility within good regulatory practices;

Attract quality service providers and other m
and

Update Legislation as needed.




Delaware Department of State (“State”)
the Secretary
Secretary of State: Honorable Jeffrey W. Bullock

Delaware Economic Development Office (“DEDO”)
Director: Honorable Alan B. Levi

Delaware Captive Insurance Association (YDCIA”)

President: Richard F. Klumpp

CAPTIVE : INSURANCE
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sos.delaware.gov
sos.delaware.gov
http://dedo.delaware.gov
http://dedo.delaware.gov
www.delawarecaptive.org
www.delawarecaptive.org

Regulator

Industry Association



In 2005, Delaware enacted the Delaware Revised
Captive Insurance Company Act, Chapter 69 of Title 18.

In 2007, Delaware enacted legislation that provides a
comprehensive scheme for.the formation of Special
Purpose Financial Captive Insurance Company (“SPFC”).

In 2010, Delaware enacted legislation to specifically allow
for agency and branch captives.




Flexibility of Entity Type

Captive insurers may be organized as limited liability companies,
partnerships, limited partnerships or statutory trusts.

Allows a company to utilize a foreign entity, thereby offering
expanded structural flexibility.
Captive regulation is a “licensing” statute.

Accounting Treatment



Captives Owning Captives

Delaware captives of all types are expressly permitted to own the
securities of, or interests in, another captive.

This allows a parent company or industrial insured group greater
flexibility to segregate risks innmultiple captives, and to arrange
those captives vertically in the corporate structure rather than
horizontally.

The ability of one captive to hold another ¢
captive can set up a subsidiary captive as a ‘special purpose
reinsurance vehicle’ for extraordinary purposes that might include
issuing catastrophe bonds for use in covering the parent’s exposure
to otherwise uninsurable risks, such as natural disasters a
terrorism.



Series LLC

Delaware allows the series of a LLC or statutory trust to become
captives.

Delaware series captives ‘may be organized to serve multiple
members, each of which has the ability to segregate its risks in a
series that is insulated from the liabilities of other series.

The Commissioner has authority to take remedial action, specifically
including rehabilitation or liquidation, against a single series in the
event that series becomes impaired and insolvent, without such
action spilling over into other financially sound series.

Series is an easy entry into captive insurance because in_order to
create or dissolve a series only the series LLC agreement. must
change without having to make a new filing with the Sec of State.
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mium Tax Scheme

Direct Premium .2% Capped at $125,000
Assumed (Reinsurance) Premiums .1% Capped at $75,000

Simplified

Place of Business

The captive must have its principal place of business in Delaware.
There is no requirement to retain a Delaware based captive manager.

Required Meetings of Governing Board

A captive is required to have at least one meeting of its governing body in
Delaware. It can satisfy this requirement by having its resident director

participate in a board meeting by conference telephone or other
communications equipment so long as this Director is in Delaware.



ital & Surplus

urplus must be maintained in Delaware.

Minimum Ca

Minimum capital

Pure Captive S 250,000
Association S 750,000
Industrial Insured S 500,000

Risk Retention Group $1,000,000
Sponsored

Special Purpose

Commissioner has the discretion to prescribe additional capital &

surplus.

Capital & surplus may take the form of cash, irrevocable letter of
credit, or any other assets as approved by the Commissioner.
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Philadelphia International Airport

Delaware’s Superior Corporation Law
Delaware’s Business-Friendly State Government

Boston, New York, Philadelphia,
Baltimore & DC Corridor
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